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Item 2.02 Results of Operation and Financial Condition.

On November 8, 2018, Exela Technologies, Inc. (the “Company”) issued a press release announcing its pro forma financial results for the third quarter ended
September 30, 2018. A copy of the press release is furnished herewith as Exhibit 99.1.

The information in this Current Report on Form 8-K (this “Report”) furnished pursuant to Item 2.02, including Exhibit 99.1, shall not be deemed to be “filed”
for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to liability under that section,
nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended (the “Securities Act”), or the Exchange Act,
except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d  Exhibits

Exhibit Number Exhibit Description

99.1* Press Release dated November 8, 2018

* Furnished herewith
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T: 41 972-821-5808

Exela Technologies, Inc. Reports Third Quarter 2018 Results

Revenue of 5383.0 million an increase of 7% over Q3 2017 on a pro forma basis;
Net Loss of 528.9 million; EBITDA of 543.7 million; Expect 2018 revenue to be
between 51.58 billion to $1.59 billion

Third Quarter 2018 Highlights:

« Revenue of 5383.0 million, representing 7% growth over Q3 2017 on a pro forma basis

+ Operating income of $6.4 million, representing an improvement of 581.9 million over 03
2017 on a pro forma basis

* Net loss of $28.9 million, a year-over-year improvement from a pro forma net loss of
$130.5 million

s  EBITDA™ of 543.7 million, representing an improvement of 5143.7 million over Q3 2017 on
a pro forma basis

* Adjusted EBITDA'Y of 568.9 million, representing 24% growth over Q3 2017 on a pro forma
hasis

s Achieved $17.1 million of savings during the third quarter of 2018

«  Previously announced share buyback program remains in effect and 225,504 of commaon
stock repurchased during Q3 2018

Irving, TX= Movember 8, 2018 - Exela Technologies, Inc. (“Exela” or the "Company”) (NASDAC: XELA), a
leader in location agnostic Business Process Automation ("BPA”), announced today its financial results for
the third gquarter ended September 30, 2018,

Exela reported strong financial growth with third quarter revenue of 5383 million, an increase of 7% on a pro
forma basis, and Adjusted EBITDA of 569 million, an increase of 24% on a year-over-year pro forma basis for
2017. Exela has invested approximately 560 million for the nine months ended September 30, 2018, to
further accelerate growth and integration, capitalize on our leading position in the marketplace and
strengthen our differentiated offerings.

“Our transformative business process automation solutions are resonating well with customers. Exela’s
differentiated location agnostic high automation services, Enterprise 5aas offerings and our BPA suite,
Digital + Now™ are beginning to show results with substantial growth in pipeline. Recently, a top 10 bank
and financial services company that we have worked with for over a decade expanded their relationship with
Exela, signing a contract estimated to be 5100 million of revenue over the next three years” said Ronald
Cogburn, Chief Executive Officer of Exela.

James Reynolds, Chief Financial Officer of Exela, said “We expect our full year 2018 revenue to be between
$1.58 billion to 51.59 billion with growth of 8.5 to 9% year-over-year, The increasing market receptiveness
to Digital + Now™ has exceeded our expectations, and therefore we have accelerated our investments for
future profitable growth. This key strategic initiative, when coupled with lower project revenue in our LLPS
segment and the exit from a low margin contract, will have some short-term impact on our Adjusted EBITDA.
Accordingly, we are now forecasting Adjusted EBITDA for the year to be between 5280 million to 5290
million, representing year-over-year growth of 14 to 18%",

Exhibit 99.1
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Financial information contained in this press release, unless otherwise stated, is presented pro forma for the
business combination of Quinpario Acquisition Corp. 2 (now Exela), SourceHOV Holdings, Inc. {“SourceHOW”)
and Movitex Holdings, Inc. ("Novitex”), which closed on July 12, 2017 (the "Business Combination”). The
primary pro forma adjustment is to include the results of Novitex for the period January 1, 2017 to June 30,
2017. For more information, please refer to the reconciliation of reported to pro forma financial results
contained in the Schedules to this press release,

Third Quarter Ended September 30, 2018 Financial Highlights

(Note: all third quarter 2017 numbers, unless otherwise stated, are presented on a pro farma basis.)

+ Revenue: Revenue of 5383.0 million, an increase of 7.0% from $358.2 million in the third quarter of
2017 on a pro forma basis. Please refer to the pro forma revenue reconciliation contained in this
press release for the third quarter of 2017, Revenue for our Information and Transaction Processing
Solutions [“ITPS") segment was 5307.3 million, an increase of 9.8% year-over-year, driven primarily
by revenue from the Digital + Now™ model, growth investments and acquisitions offset by a decline
in business with lower automation. Healthcare Solutions ("HS”) revenue was 5568 million, an
increase of 1% year-over-year due to its ramp up of new business and is poised to grow in future
periods. Legal and Loss Prevention Services (“LLPS") revenue was $18.9 million. Results in LLPS are
event driven and were negatively impacted by projects that generated lower revenue.

+ Low customer concentration with top 150 customers comprising 68% of revenue.,

+ 10 customers generating over $25 million in annual revenue, an increase from & customers at the
beginning of 2018,

* 249 customers with over 51 million in annual revenue, an increase from 200 in December 2017.
+ 8% increase in revenue per FTE to 572 thousand, from $66 thousand per FTE in December 2017,
* 560 millien invested in the business year-to-date to drive growth and integration,

* Net Loss: Met Loss for the third quarter of 2018 totaled $28.9 million, an improvement of 5101.6
million when compared to a pro forma net loss of 5130.5 million in the third quarter of 2017. The
improvement in third quarter 2018 net loss was driven by $81.9 million higher operating income that
was offset by higher income tax expense of 536.3 million, for a net increase of 545.6 million. The
third quarter of 2017 also included $53 million in charges for extinguishment of debt.

+ Adjusted EBITDA: Adjusted EBITDA for the third quarter of 2018 was 568.9 million a margin of 18%
and increased 23.6% when compared to pro forma Adjusted EBITDA of 555.5 million and a margin
of 16% in the third quarter of 2017. The increase in third quarter 2018 Adjusted EBITDA was primarily
driven by revenue growth, the Company’s cost savings initiatives, and partially offset by investments
the Company made for growth.

+ Capital Expenditures: Capital expenditures for the third quarter of 2018 was 1.7% of revenue
compared to 2.2% on a year over year basis.

+ Common Stock: As of September 30, 2018, total shares outstanding were 158,278,484 which
includes 1,043,497 of treasury stock and 5,586,344 shares for outstanding preferred shares on an
as-converted basis.
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+ Share buyback: During the third quarter of 2018, the Company repurchased 225,504 shares, The
cumulative shares repurchased under the Company’s share buyback program totaled 1,043,497 in
the aggregate since the inception of the program.

Balance Sheet and Liguidity
+ At September 30, 2018, Exela’s total liquidity was 5124 million, measured as 545% million of cash

excluding restricted cash, and an undrawn revolving credit facility of 5100 million with $20.6 million
reserved for letters of credit. Total net debt was 51.383 billion.

Updated 2018 guidance

+ Revenue range 51.58 billion to 51.59 billion, approximately 8.5% growth y-o-y.
+  Adjusted EBITDA range $280 million to $290 million, over 14% growth y-o-y.

Mote: Guidance is based on constant-currency,

Note on Outlook: The Company has not forecasted net income/(loss) on a forward-looking basis due to the
high variability and difficulty in predicting certain items that affect GAAP net income/{loss). Adjusted EBITDA
should not be used to predict net income/{loss) as the difference between the two measures is variable.

The above guidance is based on third quarter 2018 results,

Please refer to attached schedules for reconciliations. Due to rounding, numbers presented throughout this
document may not add up precisely to the totals provided and percentages may not precisely reflect
absolute figures.

(1) = EBITDA s o non-GAAP measure. A reconciliotion of EBITDA is attached to this release.

(2] — Adjusted EBITDA is o non-GAAP measure. A reconciliotion of Adjusted EBITDA is attached to this release.
{3) = Presented on @ pro forma basis with ocquisitions for the TTM period.

{4) — Calculated as cash, restricted cash and cash equivalents totaling 549.6 million, less 54.6 million of
restricted cash that is subject to leqal restrictions as of September 30, 2018.

Earnings Conference Call and Audio Webcast

Exela will host a conference call to discuss its third quarter 2018 financial results today at 5:00 p.m. ET. Ta
access this call, dial 833-255-2831 or +412-902-6724 (international). A replay of this conference call will be
available through Movember 15, 2018 at 877-344-7529 or +412-317-0088 (international). The replay
passcode is 10124229, A live webcast of this conference call will be available on the “Investors” page of the
Company's website (www.exelatech.com). A supplemental slide presentation that accompanies this call and
webcast can be found on the investor relations website (http:/finvestors.exelatech.com/) and will remain
available after the call. Exela has also posted additional historical financial information regarding SourceHOV
and on a combined basis to its investor relations website, (http:/finvestors.exelatech.com).

About Exela

Exela Technologies, Inc. ("Exela”) is a location-agnostic global business process automation ("BPA") leader
combining industry-specific and multi-industry enterprise software and solutions with decades of
experience. Our BPA suite of solutions are deployed in banking, healthcare, insurance and other industries
to support mission critical environments. Exela is a leader in work flow automation, attended and un-
attended cognitive automation, digital mail rooms, print communications, and payment processing with
deployments across the globe.
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Exela partners with customers to improve user experience and quality through operational efficiency, Exela
serves over 3,700 customers across more than 50 countries, through a secure, cloud-enabled global delivery
maodel. We are 22,000 employees strong across the Americas, Europe and Asia. Qur customer list includes
0% of the Fortune® 100, along with many of the world’s largest retail chains, banks, law firms, healthcare
insurance payers and providers and telecom companies. Find out more at www.exelatech.com

Follow Exela on Twitter: https.//twitter com/exelatech
Follow Exela on LinkedIn: hitps./fwww linkedin.com/company/1 1174620/

About Mon-GAAP Financial Measures: This press release includes EBITDA and Adjusted EBITDA, each of
which is a financial measure that is not prepared in accordance with U.5. generally accepted accounting
principles ("GAAP"), Exela believes that the presentation of these non-GAAP financial measures will provide
useful information to investors in assessing our financial performance, results of operations and liquidity and
allows investors to better understand the trends in our business and to better understand and compare our
results, Exela’s board of directors and management use EBITDA and Adjusted EBITDA to assess Exela’s
financial performance, because it allows them to compare Exela’s operating performance on a consistent
basis across periods by removing the effects of Exela’s capital structure (such as varying levels of debt and
intarest expense, as well as transaction costs resulting from the Business Combination and other such capital
markets based activities. Adjusted EBITDA also seeks to remove the effects of integration and related costs
to achieve the savings, any expected reduction in operating expenses due to the Business Combination, asset
base (such as depreciation and amortization) and other similar non-routine items outside the control of our
management team. Exela does not consider these non-GAAP measures in isolation or as an alternative to
liquidity or financial measures determined in accordance with GAAP. Alimitation of these non-GAAP financial
measures is that they exclude significant expenses and income that are required by GAAP to be recorded in
Exela’s financial statements. In addition, they are subject to inherent limitations as they reflect the exercise
of judgments by management about which expenses and income are excluded or included in determining
these non-GAAP financial measures and therefore the basis of presentation for these measures may not be
comparable to similarly-titled measures used by other companies. These non-GAAP financial measures are
not required to be uniformly applied, are not audited and should not be considered in isolation or as
substitutes for results prepared in accordance with GAAP, Net loss is the GAAP measure most directly
comparable to the non-GAAP measures presented here. For reconciliation of the comparable GAAP
measures to these non-GAAP financial measures, see the schedules to this release. Optimization and
restructuring expenses and merger adjustments are primarily related to the implementation of strategic
actions and initiatives related to the Business Combination. All of these costs are variable and dependent
upon the nature of the actions being implemented and can vary significantly driven by business needs.
Accordingly, due to that significant variability, we exclude these charges since we do not believe they truly
reflect our past, current or future operating performance.

Forward-Looking Statements: Certain statements included in this press release are not historical facts but
are forward-looking staterments for purposes of the safe harbor provisions under The Private Securities
Litigation Reform Act of 1995, Forward-looking statements generally are accompanied by words such as
“may”, “should”, “would”, “plan”, “intend”, “anticipate”, “believe”, “estimate”, “predict”, “potential”,
“seemn”, “seek”, “continue”, “future”, “will”, “expect”, “outlook™ or other similar words, phrases or
expressions. These forward-looking statements include statements regarding our industry, future events,
the estimated or anticipated future results and benefits of the business combination of Quinpario Acquisition
Corp. 2 (now Exela), Source HOV Holdings, Inc., {“SourceHOV”) and Movitex Holdings, Inc. ["Novitex”), which
formed Exela Technologies, Inc. (“Exela”), and closed on July 12, 2017 (including the related transactions,
the “Business Combination”), future opportunities for the combined company, and other statements that
are not historical facts. These statements are based on the current expectations of Exela management and

4
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are not predictions of actual performance. These statements are subject to a number of risks and
uncertainties regarding Exela’s business, and actual results may differ materially. These risks and
uncertainties include, but are not limited to, changes in the business environment in which Exela operates
and general financial, economic, regulatory and political conditions affecting the industries in which Exela
operates; changes in taxes, governmental laws and regulations; competitive product and pricing activity or
failure to realize the anticipated benefits of the Business Combination, including as a result of a delay or
difficulty in integrating the businesses of SourceHOV and Novitex or the inability to realize the expected
amount and timing of cost savings and operating synergies of the Business Combination; and those factors
discussed under the heading “Risk Factors™ in Exela’s Annual Report on Form-10-K filed with the Securities
and Exchange Commission (“SEC”) on March 16, 2018 as supplemented by the risk factors contained in our
quarterly report on Form 10-Q for the quarter ended June 30, 2018. In addition, forward-looking statements
provide Exela’s expectations, plans or forecasts of future events and views as of the date of this
communication. Exela anticipates that subsequent events and developments will cause Exela’s assessments
to change. These forward-looking statements should not be relied upon as representing Exela’s assessments
as of any date subsequent to the date of this press release.
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Condensed Consolidated Balance Sheets
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Exela Technologies
Condensed Consolidated Statements of Operations for the Three and Nine Months ended September 30,
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Exela Technologies
Condensed Consolidated Statements of Cash Flows

for the Nine Months ended September 30, 2018 and 2017 {Unaudited)
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Schedule 1: Pro Forma Third Quarter 2017 vs. Third Quarter 2018 Financial Performance

% in millions Q3'17 Q3’18 Change (5)
Infermation and Transaction Processing Salutions 2798 307.3 275
Healthcare Solutions 564 56.8 04
Legal and Loss Prevention Services 220 189 (3.1}
Total Revenue 358.2 383.0 249
% change 7o
Cost of revenue (exclusive of depreciation and amortization) 2711 2959 248
Gross profit 87.1 87.1 0.0
% change 0%
as a % of revenue 24% 23%
SGRA 106.5 44,9 {61.6}
Depreciation and amortization 292 35.0 58
Impairment of goodwill and other intangible assets - - +
Related party expense 269 08 {261}
Operating (loss) income (75.5) 6.4 819
as g % of revenue -21% 2%
Interest expense, net 383 383 0o
Loss on extinguishment of debt LET] 11 {519}
Sundry expense {income} & Other income, net 0.7 (3.4} (4.0}
Met loss before income taxes (167.5) (29.7) 127.9
Income tax expense (benefit) (37.0) (0.7) 36.3
Met income (loss) (130.5) (28.9) 101.6
as a % of revenue -36% -8%
Depreciation and amortization 292 35.0 58
Interest expense, net 333 3E3 0.0
Income tax expense (benefit) (37} 10.7) 363
EBITDA {100.0) 43.7 143.7
as a % of revenue -28% 11%
EBITDA Adjustments
1 Transaction and integration costs 793 0.2 (79.1}
2 Optimization and restructuring expenses 209 194 (L4}
3 Gain / loss on derivative instruments . (0.8} (0.8}
4 Other Charges 55.3 6.3 {49.00
Adjusted EBITDA 55.5 68.9 13.4
% change 249
as a % of revenue 16% 18%
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Exela Technologies
Schedule 2: Pro Forma YTD 2017 vs. YTD 2018 Financial Performance

% in millions ¥YTD Q3°17 YTD Q3'18 Change (5)
Infermation and Transaction Processing Selutions Bla5 949.3 1198
Healthcare Solutions 1735 171.7 {1.8)
Legal and Loss Prevention Services 66.9 65.4 (1.5)
Total Revenue 1,070.0 1,186.6 116.6
% change I1%
Cost of revenue (exclusive of depreciation and amortization) 790.0 503.7 1137
Gross profit 280.0 2829 2.9
% change 1%
as a % of revenue 26% 24%
SGRA 2074 137.2 (70.2)
Depreciation and amortization 914 1094 180
Impairment of goodwill and ather intangible assets . - “
Related party expense 32.0 3.3 (28.8)
Operating (loss) income (50.9) 330 838
as a % of revenue -5% %
[nterest expense, net 1167 1149 (1.8)
Loss on extinguishment of debt 53.0 11 (51.9)
Sundry expense {income} & Other income, net 3l (9.8} (12.9)
Net lass before income taxes (223.5) (73.2) 150.4
Income tax expense (benefit) (39.9) 4.9 44.8
Met income (loss) (183.8) (78.1) 105.7
as a % of revenue -17% -
Depreciation and amartization 914 1094 180
[nterest expense, net 11&6.7 1149 {1.8)
[ncame tax expensze (benefit) (39.9) 49 448
EBITDA (15.5) 151.1 166.7
as a % of revenue -1% 13%
EBITDA Adjustments
1 Transaction and integration costs 96,6 21 (94.5)
2 Qptimization and restructuring expenses 369 47.0 10,0
3 Gain / loss on derivative instruments - (4.8) (4.8)
4 Qther Charges .6 13.2 {51.4)
Adjusted EBITDA 182.5 208.6 26.0
% change 14%
as a % of revenue 17% 18%
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TECHNOLOGIES

Exela Technologies
Schedule 3: Adjusted EBITDA Reconciliation —

Three months ended and Nine months ended September 30, 2017

{§ in milligns) Q3 2017 ¥TD 20177

As Mowitex Pro Farma As Novitex Pro Forma

Reported Reported

Het loss [$210.49) (520.1) (§130.5) 1§145.6) $38.1) ($183.8)
Tisiess 370y on 370 329} {6.9) (39.9)
[rberest expense w7 [:11 183 917 249 1167
Deprediation and amestization 281 i2 292 J08 206 914
EB[TDA [ 23 B ($18.2) ($100,00 (§16.00 §0.5 {5155
Transactian related costs 73 2 793 855 plels] 6.6
Optamization snd restruciuring expense 197 12 209 315 5.4 36.9
Cther Charges T4 175 553 44,1 5 4.6
Adjusted EBITDA $53.1 5.5 4555 $146.1 $36.4 $1E8L5

{1} Met loss for the perlod is presented on the Basis of the previous debt structure of the respective standalone companies
that became Exela as a result of the Business Combination. As of July 12'", 2017 those debt structures were replaced with
new dibt consisting of 5350 million Term Loan and $1.0 billion Senior Secured Notes,

Exela Technologies
Schedule 4: Revenue and Expense Reconciliation

Three months ended and Nine months ended September 30, 2017

g2 X ¥TID 20477
5 iy el ] s Raported Mavitex Pro Forma Ax Reported Mowitex Pro Forma
Cost of revenue iEcheke of depreciation and amortization) el 160 a 5392 208 TOOLD
Salling, gendral and sdminitriSive sapense rcluding related party) 1139 e 1334 ool %1 2504
Depeesiation and amortisation 281 12 292 T 6 aL4
Oparating income (o) 737N L4y 5.5 X ] 25 [LL ]
Inerest enpeense net nr a6 1 ko) B M9 1147
Loss # 1Gain] on extinguishment of debt 355 175 530 155 178 51
Sy e & ather NGO fet & am 07 E1i] [£14] 3l
Nat lass befors incoms taxes iL47.4) 2009 (e85 ATEEY (50 22x&
Inger o (Banol) eeeds 37m an 37m 2 L) R
Nat lass. (BL1DE) #2000 L1355 1856 (150 L3R

{1} Met loss for the period is presented on the basis of the previous debt structure of the respective standalone companies
that became Exela as a result of the Business Combination. As of July 12, 2017 those debt structures were replaced with new
debt consisting of 5350 millon Term Loan and 51,0 billion Senlor Secured Notes,



